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Executive Summary

Kazakhstan has emerged as the primary economic and strategic partner of the European
Union in Central Asia, combining macroeconomic stability, investment grade sovereign
credibility, and an institutional framework aligned with international legal standards. Since
independence, the country has pursued market liberalization, structural reforms, and
integration into global economic systems, successfully attracting approximately 166 billion
USD in foreign direct investment stock by early 2025. Today, Kazakhstan represents
nearly 90 percent of EU trade with Central Asia, supported by the Enhanced Partnership
and Cooperation Agreement (EPCA), which provides a comprehensive legal basis for
cooperation across trade, energy, investment, transport connectivity, and digital
transformation. Beyond natural resources, Kazakhstan's investment appeal increasingly
rests on three structural pillars: predictable legal protections for investors, strategic
alignment with European economic priorities, and long term growth driven by green
energy, logistics connectivity, and industrial diversification.

Macroeconomic Stability and Sovereign Creditworthiness

Kazakhstan maintains one of the most stable macroeconomic environments among
emerging markets. Economic growth remains resilient, supported by industrial expansion,
energy production, and increasing diversification beyond hydrocarbons. GDP growth is
projected to remain around 4.5 to 5 percent annually in the medium term. Fiscal
sustainability constitutes a central strength of the economy. Public debt remains low at
roughly 24 percent of GDP, while substantial foreign reserves and assets accumulated in
the National Fund of the Republic of Kazakhstan provide protection against commodity
price volatility and external shocks. International credit rating agencies consistently
assign Kazakhstan investment grade sovereign ratings, confirming the country’s financial
reliability.

Legal Architecture and Investor Protection

Kazakhstan's investment strategy prioritizes institutional predictability and legal certainty
for foreign capital. The cornerstone of this approach is the Astana International Financial
Centre (AIFC), a special jurisdiction operating under principles of English common law.
Key investor safeguards include an independent AIFC Court staffed by international
judges, an International Arbitration Centre providing enforceable dispute resolution, long
term tax incentives for financial and investment activities, and regulation aligned with
OECD and international financial standards. Institutional support mechanisms further
reduce administrative risk through the Investment Ombudsman and Kazakh Invest's One
Stop Shop investor service platform.



Strategic Partnership with the European Union

Relations between Kazakhstan and the European Union have evolved into a mature
strategic partnership grounded in economic interdependence and shared long term
priorities. The Enhanced Partnership and Cooperation Agreement, in force since 2020,
covers cooperation across 29 policy areas and serves as the principal legal framework
guiding bilateral engagement. The EU is Kazakhstan's largest trade partner and the largest
source of foreign investment. Cooperation increasingly focuses on strategic sectors
including energy transition, digitalization, sustainable raw materials, and resilient
infrastructure development under the Global Gateway initiative

Future Investment Opportunities

Kazakhstan is implementing an ambitious decarbonization strategy targeting carbon
neutrality by 2060. Renewable energy capacity is expanding rapidly through competitive
auctions and long term power purchase agreements that provide investment certainty.
The country’s wind resources and available land position it as a potential global producer
of green hydrogen for export to European markets. Geopolitical shifts have elevated
Kazakhstan's importance as a logistics hub within the Trans Caspian International
Transport Route, also known as the Middle Corridor. Investments in railways, ports, and
customs digitalization are reducing transit times between China and Europe and
strengthening supply chain resilience. To reduce dependence on hydrocarbons,
Kazakhstan has developed Special Economic Zones targeting advanced manufacturing,
logistics, agribusiness, and high technology industries, offering strong fiscal incentives
and infrastructure support. Kazakhstan also benefits from a well educated workforce,
expanding cooperation with European universities, liberal visa policies, and competitive
operational costs for international companies.

Conclusion

Kazakhstan has established itself as a stable, rules based investment destination aligned
with European economic priorities. Institutional security, strategic alignment with Europe,
and a future oriented growth model centered on renewable energy, logistics connectivity,
critical raw materials, and advanced manufacturing position the country as a strategic
Eurasian platform connecting European capital with Asian markets and sustainable
economic development.
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